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A month later, or on May 11, 1933, the fo 


Aden, Arabia, June 28, 1933] 


—* aun « m 
I have the honor to inform the YGiayrme AQ — on April 
) 8 1933, the following article appeared in UM EL QURA of Mecca: 


"We are publishing for the knowledge of the public 
that as it appeared to the authorities that a great 
inconvenience is caused by the many different kinds 
of motor cars employed for the transport, the Govern- 
ment have decided to have in the future, a standard 
kind of automobile employed for transportation in 
all the country and, for this purpose, the CGovern- 
ment invites those who are desirous to tender and 
to undertake to produce the cheapest kind of car 
PROVIDED it fulfils the technical requirements as 
established. . To this effect, we are hereby bring- 
ing to the knowledge of the public that His Majesty's 
order has been passed prohibiting the entrance into 
the country of any car, as from this day, exception 
meade for vehicles that have already been embarked and 
those which are on the way to our ports, but all 
vehicles which will be charged at a date later than 
the date of publication of this order, will meet with 


the application on the terms of the above mentioned 
order." 






"In order to protect the interests of the owners 
motor vehicles and secure the comfort of pilgrims 
in their transport, an agreeme has taken place 
between the Government and Egstern Company Limited, 
by which the said company supplies with Ford motor 
vehicles and all kinds of accessories and parts 
(as well as opened and closed cars) to the Govern- 
ment or to the transportation companies. There- 
fore, the Government's order is prohibited, as from 
today, to anyone to import any kind of the above 
aute parts and accessories, also all transport com- 


panies 
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companies are notified that they are not permitted 
to 


import any other vehicles for transportation other 
than Ford moter vehicles. 


“Are excepted from the terms of this order private 
cars imported by individuals and used for their 
personal transport, the latter being free to import 
any kind of car they like." 
Ee had been surmised for some time that such a deal was 
in the making between King Ibn Saoud and Philby whereby the 
latter would get a valuable concession for automobiles within 


the country; it was not believed, until recently, that it — 
would be so sweeping in its terms. However, it is said tha 
the government is badly in need of stable sources of income; 


yiS 


X mI 
ji 


this was probably forced very clearly upon the government by 


\ 

| { 

Zz 

the shrinkage in revenues due to the decreased number of S 
(Tv 

Pilgrims to enter the country of late. It seems the — 2 
government is taking a leaf out of the book of occidental e 


economic teachings and is bent upon diversifying; one step in 
getting away from a one-crop (Pilgrim) program is through the 
building up of other activities by means of government con- 


cessions| 


The general terms of the concession are reported to be, 
for the present, as follows: 


The Consessionnaire has the exclusive right to import 
the prescribed make of automobile, and to service 
them 


The Concessionnaire has the exclusive right to import 
tires, tubes, and accessories for the prescribed 
make of automobile; 

The Concessionnaire will take over the charge and opera- 
tion of all government Armories and workshops; (all 
ordance work, such as the repairing of rifles, et 
cetera, is done in the workshops of the government 
whieh also make repairs to automobiles. It seems 
the intent of the government to step out of this 
work completely and sheulder it upon the concess- 
ionnaire Wha 


° t are the separate terms for wages 


ef the armorers, or for the use — the workshops, 
is not known at present.) 


The Coneessicnnaire will have a lien on 50% of the 
revenues of the private transportation sompanies 


fer the paygent of all repairs, servicing, et cetera, 
of the cars of such companies. 


The 
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The Concessionnaire will, it is believed, establish 
service stations at Riyad (Headquarters of Ibn 
Saoud), Mecca, Medina, and Djeddah. 

In the terms of most government concessions in this 
country is a specified requirement of a down payment, with - 
no return, of a rather large amount in pounds Sterling. 

While the above is, admittedly, not the full, final, or authora- 

got | tive terms of the concession, it is, nevertheless, unique in 

— that no advances in cars or money have been required. It 

will, undoubtedly, turn up later that the government has 

| ordered so many cars, for its own transport service or house- 

hold use, the payment for which will be credited against duty- 

imports. )It will be very interesting to learn if the in- 
“fluence of Philby with Ibn Saoud is sufficiently close to pre- 

2 vent such a "leak". Whatever may be the tribulations of 

— Philby, it is certain that the Foy uotor Company, nor its 


Far Eastern agency will fail to cover each transaction before 









a car is permitted to move into the Hed jaz, 





With the government also interested in and backing the 
building of the Djeddah-Medina-Mecca railway, the fate of 
one venture will depend upon the success of the other. Some 

nj observers maintain that should one of these transportation 
— ventures prove highly successful -from a revenue standpoint 
"ye entirely- the other will be most likely proelaimed out of 
existence, In other words, should the railway prove to be 
a success, the transportation of Pilgrims by auto will cease, 
and this present concession will loose much of its value. 
There are said to be, at present, in the Hedjaz-Nejd 
some 800 cars of all makes, which are in operating condition. 
| Of these, some 300 are said to be "household" or government 
cars; and SO are said to be privately owned and operated. 
| Of the 450 remaining in the commercial line, 49%(are Fords) 
\ ie 


eapestinst, ey 9 Oe 


and “ie ——— with the remainder variously divided 


bowwers, American, British, and other makes. The cars used 


privately are mainly operated by foreign representatives and 
private persons in Djeddah who are of non-Moslem faith; their 
operation is, therefore, confined to the Djeddah area 

Since there are so many other makes of cars still oper- 
ating commercially in the holy areas, it has been stated that 
the agents for these cars will come to some arrangement with 


( Philby) for the importation of spare parts, et cetera, for 


their proper servicing. /It is believed that through this 


exclusive servicing feature of the concession, both the 





— — 


goverment ana(Philby will have very far-reaching powers be- 
eause, when < ear is not longer in good condition to be 

“ eperated safely on the highweys, it mst be withdrawn and 
replaced by a Ford ear imported by the concessionnaire. It 


“is believed the question as to when a car is or is not in fit 


— — 


condition to be operated does not rest with the owner, but 


does rest with the government, as expressed through Philby/ 

While it has been a struggle among many Moslems to keep 
the holy areas from becoming westernized by the introduction 
| of mechanical agencies and articles, it is believed camel 


this taking hold of motor trensportatioan by the government 
— — — ——— 
will eventually end in the establishment of a motor trans- 


port reute from Mecea to Damascus along the caravan routes 


earavans for Pilgrims is about doomed, and some say that 
| ef history. 
| 


] Whether Phyxby has made commergial use of his embrace 


/ — — — 
| of Mohamedism is not known, but it is certein it was a very 
yf 


important factor is his ability te obtain this concession 


from the government. It is not quite definite when Philby 


did embrase Mohamedism; some contend that should he have 
pal mans 





adopted 
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adopted it several years ago he would have made a more 












beneficial use of it; there are others who contend that he 
is wise and shrewd enough to tread warily in so fanatical 
a country. Whem he embraced Mohamedism, he retained his . 
bond of nationality. He is rapidly beeoming a man of 
mystery; it is known that he publicly embraced Mohamedism. 
a short time ago, and that he — his hadj subsequent- 
ly. It is also known that his white wife is in Djeddah to 
endeavor to persuade him to give up "all this foolishness" 
but, ‘thus far, without success; it is said that she is aware 
that he has two slave, dancing girls in Mecca for his amuse- 
ment -one of them was a gift from Ibn Saoud at the time he 
embraced the reitn". | 

Further information relative to the more complete terms 
of the concession, and its vicissitudes, will be reported 


when received. 





American Consul 


File No. 860.2/866.16 
RF/msm 





— 











Sy 
es, On p . — ‘a Cr is 
Any ne, 
— a Te tis &. « . 
cori, * aan ae 
— _ 4 6) 
=< CT: Pkera Motor Concession in 
— wea 
BSS 8 
DEE ; S 
. 222 
ee E “y td - 
H&NORABLE f sachatts® 7— * 
J “J 
HE SECRETARY OF STATE 4 © 
+ . ~] 
INGTON 
— nea UR — 2 = 


1 haye the honor to refer to Mr. Ray Fox's despatch No. 24, 


fe Grane bof 74 7 (3 


_ of Tong 2B, 1955, File No. 860.2/866.16, reporting the concession « 
— — 
by the — of Saudi Arabia of a virtual monopoly to Mm. St. 
Joha (abaulla) Philby representing the Eastern Company, for the 
importation and distribution of Ford motor vehicles, accessories 
and parts, in the Kingdom of Saudi Arabia. According to the Italian 
monthly review "Oriente Moderno” of September, 1954, and of yulan 


rt 
-1933, the effective date of the first agreement was i.ay 5, L9S$e, 


— 


The September, 1934, issue of “Oriente dernou informs that 
the ten-year agreement effected May 5, 1955, was modified on November 
8 of that year when the two parties agreed to suspend the application 
of certain clauses of the agreement, such clauses however not being 
specified. The Italian monthly states that it has recently been decided 


to resume the agreement of May 5, 1955, with some modifications which 


would be published later. 


I have 


~B- 


I have the honor to transmit herewith an imglish translation 
of the new agreement, from the "Unum al-Qura" of August 10, 1934, The 
text of the contract as published indicates neither its duzation 2 
(stated however by the "Oriente loderno" to be ten years), nor its 
effective date. The effective date of this modified agreement is 
however stated by the "Oriente Moderno” of October, 1934, to be august 
2, 1934, and it is therein pointed out that the clauses relating to the 
monopoly are identical to those in the original agreement of iiay 5, 
19335; but that new provisions have been inserted regarding the payment 
terms. Articles 1 and 10 of the new modified agreement provide that the 
Saudi Arabian Government will pay 25% cash down with orders for vehicles, 
recovering the remainder of the value from its own companies; while 
private companies desiring to import motor vehicles (and such are 
compelled to import Ford), must pay 50% cash down with orders, balance 
on delivery. 

It may be noted that Article 3 of the agreement specifies 400 vehicles 
as the ordinary maximum to be imported annually, and article 15 provides 
that the concessionaire is granted the —— of customs franchise 
so long as prices quoted are reasonable. 

The Mecca "Umm Al-Qura” of October 5, 1934, published a notice 
of the Saudi Arabian Ministry of Finance, stating that a company was 
being specially formed ta exploit the pilgrim traffic, and inviting 
interested persons desiring to be partners in such exploitation to 
write to the Ministry of Finance within fifteen days of the date of 
the notice. This is doubtless a means designed to obtain capital for 
the formation of a government company to offer transport facilities 
for the pilgrims (as distinct from the importing company, the con- 
cessionaire of the agreement). No information is at present available 
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as to the extent of capital subscribed in response to this notice, 
nor what firms or individuals, if any, have actually responded or 
participated. The forthooming pilgrimage, according to the current 
Moslem calender, will fall in the period of March 19 - 29, 19355 
(Blhaggah 1 ~ 10, 1553). 


Very respectfully yours, 


AN St 





Wat. Se — 
American Vice Consul. 


File No. 860.2/866.16/WSF/woF. 


Enclosure with Despateh No,80 of December 24, 1954, 





The following arrangement was concluded between the Finance Ministry 
of the Kingdom of Saudi Arabia and the Eastern Company of Jeddah for the 
eupply of motor vehicles to the Saudi Government. 


Suleman El Humden, representing the Government of Saudi arabia, and 
My. Abdulla Philby, representative of the Company, concluded the following 
Agroement. The first party in the agreement is the Government and the 
second party is the Company. The clauses of thevAgreement are as follows:- 


1. The Company hereby agrees to supply Ford motor vehicles to the 
Government and ite companies on the following terms:- 


(a) The Government will pay the Company 25% of the value of all 
vehicles supplied to it and the balance of the value will 
be recovered from its own companies. An advance of 25% will 
be received from the Government with order. 


2+ The Government hereby agrees to purchase within the continuation 
of the period of this agreement motor vehicles of no other make 
than Forde The companies will likewise refrain from importing 
passenger cars and trucks of any other make than Ford, 


(a) If the Government desires to have cars and trucks of a special 
type for ite own use which can not be supplied by the Ford 
Motor Company, the Government will then have full right 
to purchase such vehicles from any other fim. The Government 
also reserves the right to offer these vehigles to its own 
companies after using them. 


(b) The motor vehicles now in the possession of the Government 
will be retained, but purchases will be made of only Ford 
makes in the future. 


(¢) Only in exceptional cases will the privilege be extended to 
certain persons to import motor vehicles of any other make 
than Ford. 


(4) Upon the comnencement of this Agreement, the Government, or 
its companies or its subjects will have no right to import 
motor vehicles of other makes than Ford for the purpose of 
public transportation. 


(e) A list will be prepared by the Government which will indicate 
the numbers and makes of all motor vehicles in its control 
since 1352 (1935), and a copy of this list will be furnished 

to the Company. Secondly, all motor vehicles in use by the 
— 2* — and its companies will be annually listed by 
number and make and a copy thereof will be furnished to the 
Company. 


3. The 


te 
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The Company binds itself under this afreement to supply to the 
Government, its companies and subjects motor vehicles not ex- | 
ceeding the figure of 400 per year. Motor vehicles will be supplicé 
in excess of this figure only under special conditions through 
agreement between the Company and the Government. 


The Company will import Ford motor vehicles for the Government and 
ite companies on the quotations established by the Ford Motor 
Company « 


AS soon as this Agreement becomes effective, the Company will provide 
@ statement to the Government of the New York quotations on Ford 
motor vehicles. 


A report on the fluctuation of New York prices will be made from 
time to time by the Company for the information of the Governnent. 


The Government will purchase from the Company all tires and 
accessories for Ford motor vehicles during the period of this 
agreement, and the Company will comply with the following conditions;~ 


(a) For the convenience of the Government, its comparies and subjects, 
the will stock motor acceagories of every deseription in 
its office at Jeddah and in its other branches, which will be 
available at all times. 


(ob) Metor accessories for the Government will be supplied under 
a rebate of 5%; and materials purchased by the companies and 


subjecta will undergo an addition of 5% to their value, including 
bank conumissions, eto. 


(c) The Company will offer concessional prices to the Government. 


(d) The Company agrees to supply motor vehicles at the specified times, 
failing which it will be held responsible for losses. 


(e) The Company will supply motor vehicles and accessories on the 
basis of 25% of the value with order from the Government and 
50% with order from its companies and subjects. The balance 
will be recovered against delivery. 


In the event the companies and subjects of the Government do not 
prefer to order Ford motor vehicles on the instalment system, the 
Gompany will recover full payment:from them. 


Motor vehicles of such designe as are not prohibited by the Company 
may be imported by the Government, its companies and individuals, 
from any countrys 


The Company hereby agrees to construct workshops in Jeddah, Mecca and 
Riyedh for motor vehi¢le:repairs which are meeded by the Government, 

and individuals, The salaries of the mechanics and all other 
expenses will be borne by the Company. With the emception of Jeddah, 
the workshops at Mecoa and Riyafh will be equipped with Mohammedan 


staffs 
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steffse only. 


9. The Company will not accept the representation of any other motor vehicle 
manufacturing company without the consent of the Finance Ministry of 
the Saudi Government. The Government will hold the Company responsible 
for breach of this condition. 


104 The Company will eppoint its own representative to keep the records 
of payments and receipts against goods delivered to the Government, 
companies and individuals. The following conditions will be observed 
in respect to payments:- 


(a) The payments due by the Government, companies and individuals will 
be recovered by the Company's representative and remitted to the 
Company after maintaining appropriate accounts thervcr. 


(b) The Company's representative is not authorized to make any changes 
in the procedure of receiving payments. 


(c) The Government will not execute any contracts with other motor 
companies for the importation of cars and trucks without the 
permission of the Company. 


ll. Companies desiring to open a credit with the Concessionaire shall not 
Glose their business unless sound causes on religious grounds are 
shown. 


12. The Government hereby declares that it will extend every possible aid 
to the Company in connection with this agreement. 


The Company is granted the permission to construct workshops in any 
suitable place it desires. All the materials for the workshops will 
be imported duty free on.condition that after the expiry of this 
Agreement the workshops including their machinery, etc. will become 
the property of the Government. Machinery and tools imported in 
connection with the workshops will not be sold to the public. They can 
be sold on payment of import duties. 


13. The Government grants the Company the concession of importing motor 
vehicles and accessories free of customs duty on condition that the 
prices quoted by the Company are reasonable, 


